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The abbreviation and number in paren- 
theses following the index entry refer to 
the specific item; the number in italic 
type following the parantheses refers to 
the page number on which the item ap- 
pears. 


Key to Abbreviations: 
Ann Announcement 
C Court Decision 
Delegation Order 
Executive Order 
Public Law 
Prohibited Transaction 
Exemption 
Revenue Procedure 
Revenue Ruling 
Statement of Procedural 
Rules 
Tax Convention 
Treasury Decision 
Treasury Department Order 


EMPLOYEE PLANS 


Advance letter rulings and determination let- 
ters, areas which will not be issued from: 
Associate Chief Counsel International 
(RP 7) 236 
Associates Chief Counsel & Division 
Counsel/Associate Chief Counsel 
(TE/GE) (RP 3) ///; correction 
(Ann 25) 895 
Cafeteria plans, tax treatment of (TD 8921) 
532; correction (Ann 43) //47; 
(REG-—20946 1-79) 7/2 
Compensation and qualified transporta- 
tion fringe benefits (Notice 37) 1340 


Defined benefit pension plan, transfer of 


excess assets (REG-—116468-00) 522 
Determination letters: 

Issuing procedures (RP 6) /94 

Notice to interested parties requirement 
(REG—129608-00) /0// 

Employee Plans Compliance Resolution 
System (EPCRS), updated (RP 17) 589 
Employee stock ownership plans, deductibil- 

ity of redemption proceeds (RR 6) 49/ 

Full funding limitations: 

Weighted average interest rate for: 
December 2000 (Notice 3) 267 
January 2001 (Notice 15) 589 
February 2001 (Notice 20) 8/8 
March 2001 (Notice 28) 944 
April 2001 (Notice 32) 1/46 
May 2001 (Notice 36) 1334 


EMPLOYEE PLANS— 
Cont. 


Group health plans: 
Continuation coverage requirements 
(TD 8928) 685 
HIPAA nondiscrimination: 
Bona fide wellness programs 
(REG—114084—00) 633 
Certain grandfathered church plans, 
exception (REG—114083-00) 630 
Eligibility not limited by certain 
health factors (TD 8931) 542; 
(REG-—114082-00) 629; correc- 
tion to TD 8931 (Ann 37) /090 
GUST remedial amendment period, M&P 
plans and volume submitter plans (Ann 
12) 526 
Letter rulings: 
Determination letters and information 


letters issued by Associates Chief 


Counsel (RP 1) / 
Information letters, etc. (RP 4) /2/ 
Life “split-dollar” 
arrangements (Notice 10) 459 


insurance contracts, 
Master and prototype and volume submit- 
ters, requests for opinion and advisory 

letters (Ann 63) 1344 

Nondiscrimination rules, governmental and 
church plans, relief from (Notice 9) 375 
Practice before the Internal Revenue 
Service; Circular 230 (REG-111835- 

99) 834 

Proposed Regulations: 

26 CFR 1.125-1 Q&A-8, amended; 
1.125-2 Q&A-6(a), amended; 
1.125—2 Q&A-6(b), (c), and (d), with- 
drawn; 1.125-2 Q&A-6(e), redesig- 
nated as (b); tax treatment of cafeteria 
plans (REG-—209461-79) 7/2 

26 CFR 1.401(a)(9)}-0 through —8, added; 
1.403(b)-2, added; 1.408-8, added; 
54.4974-2, added; required minimum 
distributions (REG-130477-00 and 
REG—13048 1-00) 865 

26 CFR 1.417(e)—-1, amended; special 
rule for written explanation by quali- 
fied retirement plans provided after 
annuity starting date (REG—10948 1- 
99) 961 

26 CFR 1.420—1, added; defined bene- 
fit pension plan, transfer of excess 
assets (REG—116468—00) 522 

26 CFR 1.7476-2, amended; 601.201, 

amended; advance determination let- 
ter, notice to interested parties require- 
ment (REG—129608-00) /0// 


EMPLOYEE PLANS— 
Cont. 


26 CFR 54.9802-1, amended; group 
health plans, HIPAA nondiscrimina 
tion requirements, eligibility not lim- 
ited by certain health 
(REG-—114082-00) 629 

26 CFR 54.9802-1(f), amended; group 
health plans, HIPAA nondiscrimina- 
tion requirements, bona fide wellness 
programs (REG—114084—00) 633 

26 CFR 54.9802-2, group 
health plans, HIPAA nondiscrimina- 
tion requirements for certain grand- 


factors 


added; 


fathered church plans, exception 
(REG—114083-00) 630 

31 CFR Part 10, 
before the Internal Revenue Service; 
Circular 230 (REG-—111835-99) 834 

Qualified retirement plans: 

Required minimum distributions (Ann 
18) 79] 

Written explanation provided after 
annuity starting date (REG—10948 | 
99) 96] 

Regulations: 

26 CFR 1.1254, amended; 1.125—4T, 
removed; tax treatment of cafeteria 
plans (TD 8921) 532; correction 
(Ann 43) 1/47 

26 CFR 54.4980B-0 through -8, 
amended; 54.4980B-9, —10, added; 
group health plans, continuation 
coverage requirements (TD 8928) 
685 

26 CFR 54.9802-1, added; 54.9802-1T, 
removed; group health plans, HIPAA 
nondiscrimination requirements, eli- 


amended; practice 


gibility not limited by certain health 
factors (TD 8931) 542; correction 
(Ann 37) 1090 
Required minimum distributions (REG 
130477-00 and REG—13048 1-00) 865 
Technical advice to: 
Directors and chiefs, appeals offices, 
from Chief 
& Division Counsel/Associate Chiet 
Counsel (TE/GE) (RP 2) 79 
IRS employees (RP 5) 164 
User fees, request for letter rulings (RP 8) 
239 


EMPLOYMENT TAX 


Deposits—de minimis rule (TD 8946) 
1332 


Associates Counsel 


2001-1 C.B. 1359 





EMPLOYMENT TAX— 
Cont. 


Electronic filing and magnetic media; 
IRS/SSA information reporting semi- 
nars for 2001 (Ann 64) 1344 

Electronic filing, Form 940 (RP 9) 328 

Electronic furnishing of payee statements, 
voluntary (TD 8942) (REG- 
107186—00) 973 

Federal tax deposits, removal of Federal 
Reserve banks 
8918) 372; (REG 

orms: 
W-2 
W-2, voluntary electronic furnishing of 
Statements (TD 8942) 929; 
107186—00) 973 


929; 


as depositaries (TD 
107176—00) 428 


, new code (Ann 7) 357 


payee 
(REG- 
W-2 and W-3, specifications for private 
printing of paper substitutes (RP 26) 
1093; correction (Ann 59) /33/ 
940, electronic filing (RP 9) 328 
1098-E, voluntary electronic furnishing 
of payee statements (TD 8942) 929; 
(REG—107186—00) 973 
1098-T, voluntary electronic furnishing 
of payee statements (TD 8942) 929; 
(REG—107186—00) 973 
Indian tribal governments under FUTA, 
treatment of (Ann 16) 7/5 
Interest-free adjustments (REG—1 10374 
00) 9/5; correction (Ann 44) //48 
Practice before the Internal Revenue 
Service; Circular 230 (REG—111835- 
99) 834 
Proposed Regulations: 
26 CFR 31.3406(g)—I(d), revised; 
reporting requirements for interest 
on deposits paid to nonresident 
aliens (REG—126100-00) 862 
26 CFR 31.6051-1, 
ic payee statements, 
(REG—107186—00) 973 
26 CFR 31.6205-1, revised; interest- 
free adjustments (REG—1 10374—00) 
9/5; correction (Ann 44) //48 
26 CFR 31.6302-1, amended; 31.6302 
(c}-3, amended; removal of Federal 


amended; electron- 
voluntary 


Reserve banks as federal depositaries 
(REG-—107176—-00) 428 
31 CFR Part 10, amended; practice 
before the Internal Revenue Service; 
Circular 230 (REG—111835-99) 834 
Railroad retirement, rate determination, 
quarterly: 
January 1, 2001, 258 
April 1, 2001, 1054 


1360 2001-1 C.B. 


EMPLOYMENT TAX— 
Cont. 


Regulations: 

26 CFR 31.6051-—1T, added; electronic 
payee statements, voluntary (TD 

8942) 929 

26 CFR 31.6053-1, -—4, amended; 
tips, tip reporting, employer estab- 
lished electronic (TD 
8910) 258 

26 CFR 31.6302-1(f)(4), 
31.6302-IT, 
employment tax deposits—de min- 
imis rule (TD 8946) /332 

26 CFR 301.6302-IT, added; removal 
of Federal Reserve banks as deposi- 
taries (TD 8918) 372 


Reporting requirements for interest on 


systems 


revised; 


removed; federal 


deposits paid to nonresident aliens 
(REG-—126100—00) 862 
Statutory stock options (Notice 14) 5/6 
Tips reporting: 

Employer-designed tip reporting, food 
and beverage industry (EmTRAC) 
programs (Notice |) 26/ 

Employer established electronic sys- 
tems (TD 8910) 258 

Voluntary tip reporting agreements pro- 
formas (TRDA and TRAC) (Ann 1) 


77 


ali 


ESTATE TAX 


Art valuation requests, change of address 

for submissions (Ann 22) 895 

Charitable deductions, guaranteed annuity 

and unitrust interest (TD 8923) 485 

Definition of income, total return, equitable 
adjustments (REG—1065 13-00) /076 

Generation-skipping transfer tax and reten- 
tion of exempt status (TD 8912) 452; 
correction (Ann 40) //4/ 

Interest rates: 

Farm real property, special use value (RR 

21) 1144 
Practice before the 
Service; Circular 
(REG-111835-99) 834 
Proposed Regulations: 

26 CFR  1.641(b)-3, amended; 
1.642(c)-1, revised; 1.645—1, added; 
1.6714, amended; 1.6072—1, amend- 
ed; 301.6109-1, amended; election to 
treat trust as part of an 
(REG-106542-98) 473; 
(Ann 24) 793 


Revenue 


230 


Internal 


estate 
correction 


ESTATE TAX—Cont. 


26 CFR 20.2056(b)—S, —7, —10, amend- 
ed; 20.2056A-—5, amended; 20.2056A— 
13, revised; definition of income for 
trust purposes (REG—106513-00) 
1076 
31 CFR Part 10, amended; practice before 
the Internal Revenue Service; Circular 
230 (REG-—11 1835-99) 834 
QTIP elections, estate tax and nullity (RP 
38) 1335 
Regulations 
26 CFR 20.2055—2, amended; charitable 
deductions, guaranteed annuity and 
unitrust interest (TD 8923) 485 
26 CFR 26.2601—1, amended; genera- 
tion-skipping transfer (TD 
8912) 452; correction (Ann 40) //4/ 
Trusts, election to treat trust as part of an 
estate (REG—106542-98) 473; 
tion (Ann 24) 793 


Valuation of art requests, change of address 


issues 
correc- 


for submissions (Ann 22) 895 


EXCISE TAX 


Administrative appeal of section 6715 
penalties (dyed fuel) and sections 4083 
and 7342 penalties (refusal) (RP 33) 
1322 

Air transportation, 
(Notice 6) 327 

Deposits of excise taxes (REG—106892- 
00) 1060 


mileage awards 


benefit transactions (TD 8920) 
654; (REG-246256-96) 7/2; hearing 
scheduled (Ann 61) 1296 

Forms: 


Excess 


720-CS, Carrier Summary Report (Ann 
48) 1/68 

720-TO, Terminal Operator Report 
(Ann 48) //68 

Nonconventional inflation 
adjustment factor, reference price, CY 

2000 (Notice 31) /093 

Practice before the Internal Revenue 
Service; Circular 230 (REG—111835- 
99) 834 

Proposed Regulations: 

26 CFR 40.0-1, amended; 40.601 1(a) 
-l, -—2, amended; 40.6071(a)—1, 
amended; 40.6071(a)—2, removed; 
40.6091-1, amended; 40.610I1-1, 
revised; 40.6109(a)-1, 
40.6151(a)-1, 


source fuel, 


revised; 


revised; 40.6302(c) 





EXCISE TAX—Cont. 


-l, -2, revised; 40.6302(c)-3, 
amended; 40.6302(c)-4, removed; 
40.9999-1, removed; deposits of 
excise taxes (REG—106892-00) /060 
26 CFR 53.4958-0 through —8, added; 
excise taxes on excess benefit trans- 
actions (REG-—246256-96) 7/2; 
hearing scheduled (Ann 61) 1296 
31 CFR Part 10, amended; practice 
before the Internal Revenue Service; 
Circular 230 (REG—111835-—-99) 834 
Publication 3536, Excise Tax EDI Guide 
(Ann 48) //68 
Regulations 
26 CFR 48.4081-8, revised; taxable 
fuel measurement (TD 8945) /300 
26 CFR 53.4958-0T through -8T, 
added; 53.4963-1, amended; 
301.6213-—1, amended; 301.6501(e) 
—l, amended; 301.6501(n)—1, 
amended; 301.7422-1, amended; 
301.7454-2, amended; 301.761 1-1, 
amended; 602.101, amended; excise 
taxes on excess benefit transactions 
(TD 8920) 654 
Taxable 
1300 


EXEMPT 
ORGANIZATIONS 


Advance letter rulings and determination 


fuel measurement (TD 8945) 


letters, areas which will not be issued 
from Associates Chief Counsel & 
Division Counsel/Associate Chief 
Counsel (TE/GE) (RP 3) ///; correc- 
tion (Ann 25) 895 

Excise taxes on excess benefit transac- 
tions (TD 8920) 654; (REG-246256- 
96) 7/2; public hearing (Ann 61) 1296 

Forms: 
990, request for comments (Ann 33) //37 
990-EZ, request for comments (Ann 

33) 1137 
990-PF, request for comments (Ann 
33) 1137 

Indian tribal governments 
states, list (RP 15) 465 

Letter rulings, information letters, etc. 
(RP 4) /2/ 

List of organizations classified as private 
foundations (Ann 35) /087; (Ann 45) 
1148; (Ann 47) 1165; (Ann 57) 1187; 


treated as 


EXEMPT ORGANIZA- 
TIONS—Cont. 


(Ann 60) /287; (Ann 66) 1345; (Ann 
68) 1356 

Plain language publications and volun- 
tary compliance programs (Ann 14) 
648 

Practice before the Internal Revenue 
Service; Circular 230 (REG—111835- 
99) 834 

Proposed Regulations: 

26 CFR 53.4958-0 through —8, added; 
excise taxes on excess benefit trans- 
actions (REG—246256-96) 7/2; pub- 
lic hearing (Ann 61) /296 

31 CFR Part 10, amended; practice 
before the Internal Revenue Service; 
Circular 230 (REG—111835-—-99) 834 

Regulations: 

26 CFR 53.4958-OT through —8T, added; 
53.4963-1, amended; 301.6213-1, 
amended; 301.6501(e)—-1, amended; 
301.6501(n)}—1, amended; 301.7422-1, 
amended; 301.7454-2, amended; 
301.7611-1, amended; 602.101, 
amended; excise taxes on excess bene- 
fit transactions (TD 8920) 654 

Revocations (Ann 20) 7/6; (Ann 36) 

1089; (Ann 46) 1/65; (Ann 67) 1356 

Technical advice to: 

Directors and chiefs, appeals offices, 
from Chief Counsel & 
Division Counsel/Associate Chief 
Counsel (TE/GE) (RP 2) 79 

IRS employees (RP 5) /64 

User fees, request for letter rulings (RP 8) 

239 

Withholding, Voluntary Compliance on 
Alien Withholding Program (VCAP) 
(RP 20) 738 


GIFT TAX 


Art 
address for submissions (Ann 22) 895 

Charitable deductions, transfers to char- 
itable lead trust (TD 8923) 485 

Definition of income, total return, equi- 
table adjustments (REG-106513-—00) 
1076 

Practice before the Internal Revenue 
Service; Circular 230 (REG—111835- 
99) 834 

Proposed Regulations: 
26 CFR 25.2523(e)-1, amended; 

25.2523(h)}-2, amended; 26.2601-1, 


Associates 


valuation requests, 


change of 


GIFT TAX—Cont. 


amended; definition of income for trust 
purposes (REG—106513-00) 1076 
31 CFR Part 10, amended; practice 
before the Internal Revenue Service; 
Circular 230 (REG—111835-—99) 834 
QTIP elections, estate tax and nullity (RP 
38) 1335 
Regulations: 
26 CFR 25.2522(c)—3, amended; chari- 
table deductions, lifetime charitable 
lead trust (TD 8923) 485 


INCOME TAX 


Accounting periods: 
Approval by the Commissioner (Notice 
34) 1302 
Automatic approval (Notice 35) /3/4 
Advance letter rulings and determination let- 
ters, areas which will not be issued from 
Associates Chief Counsel & Division 
Counsel/Associate Chief Counsel 
(TE/GE) (RP 3) ///; correction 
(Ann 25) 895 
Associate Chief Counsel International 
(RP 7) 236 
Advance Pricing Agreement program 
(APA) (Ann 32) ///3 
Aircraft maintenance costs (RR 4) 295 
Appeals, extension of test of mediation 
procedure (Ann 9) 357 
Archer MSA (Ann 21) 752 
Art valuation requests, change of address 
for submissions (Ann 22) 895 
Asset acquisitions, deemed and actual, 
purchase price allocations (TD 8940) 
1016; correction (Ann 53) 1/86 
Attorney’s fees, recovery of (TD 8922) 
508; (REG—121928-98) 520 
Automobile owners and lessees, determi- 
nation of correct tax liability, 2001 
inflation adjustment (RP 19) 732 
Bureau of the Census, disclosure of return 
information (TD 8943) /054; 
REG-121 109-00) /064 
Business expenses: 
Captive insurance transactions (RR 31) 
1348 
Changes in method of accounting 
(Notice 23) 9// 
Case Resolution Pilot Program, extension 
(Notice 13) 5/4 
Charitable deductions, transfers to chari- 
table lead trust (TD 8923) 485 


2001-1 C.B. 1361 





INCOME TAX—Cont. INCOME TAX—Cont. 


INCOME TAX—Cont. 


Classification of certain business enti 
ties, check-the-box 


regulations 
(REG-—110659 


Low-income housing credit 
00) 9/7 


Consumer Price Index (CPI) adjustments 


Resident population estimates, 2001 
below-market loans (Ann 19) 


Tiered structures (TD 8915) 359 
(Notice 21) 8/8 


9) 
Contribution in aid of construction (CIAC), 
regulated public utilities, water or sewer 


age disposal (TD 8936) 


Electronic and magnetic filing, specifica 
tions for Forms 
Satisfactory 


W-4, 


bond: “bond 


factor” 
amounts for the period 


~ 


Employee's 


Allowance 
7?0 


October through December 2000 
Conversion to the euro (TD 8927) 807 


Withholdin 
(RR 2) 255; 


Certificate (RP 16) 
376 
Corporate reorganizations 


1042-S, Foreign Person’s U.S 
January through March 2001 (RR 
10) 755 
mergers 
acquisitions 


Source 
Forward triangular 


Income Subject 
April through June 2001 (RR 19) 
1143 
merger (RR 
1290 


Reverse triangular 


—- 
129] 


Tender offer and a 
Corporations 
Assumed 


liabilities 
(REG 


106791 

Consolidated 
back 
(REG 


Distributions 


(TD 


>); 
af 


s 


OO) 
groups, 


tentati\ 
adjustments 


(TD 
119352-00) 5 


5 


of stock or 
Purchase of SO% 


est in the 
the 


distribution 

tributed 
$46 

Withdrawal 


or b 


(REG 


of 


REG 
(Ann 11) 432 


116 


4 


Recognition of gain on certain distr 


tions of stock or securities (TD 8913) 


300; correction (Ann 26) 896 
Tax shelter 


Contingent liability (Notice | 
Intermediary 


16) 730 


) + 


transactions (Noti 


292 


, 


2001 (RP 13) 337; clarified (Notice | 
Credits 


Deemed-paid credit 
(REG—104683-00) 


(Ann 42) //47 


computations 
407; 


correction 
Foreign tax credit limitations 
Affiliated groups and interest expense 
allocations (TD 8916) 360; correc 
tion (Ann 41) //47 


Income subject to separate limita 
tions (REG—104683-00) 407 


Increasing research activities, definition 


of qualified research (TD 8930) 433 


1362 2001-1 C.B. 


merger (RR 


merger 
transactions (RR 26) /29 


8924) 


ve 


8919) 


securities 
connection with an acquisitior 


W greater inter 
corporation n 


eine 


107566 


) 


Cost-of-living adjustments for inflation 


) 
) 


Withholding (Ann 3) 278 
8851, Summary 
(RP 31) 7/70 


Electronic filing and magnetic 
IRS/SSA 


ot 
New markets tax (Ann 49) //83 
Nonconventional 


qualified 


Archer MSAs 


source fuel credit, 


under section 29 


cy 1)(C), solid fuel from coal, pri 
vate letter P 


media: 
information reporting semi 
fuels nars for 2001 (Ann 64) /3 
step rulings (R 
modified (RP 34) /293 


14 
Electronic furnishing of payee statements, 
voluntary (TD 


107 186—00) 973 


30) 1/63: 894? ? 
48Y 


Y 
Renewable electricity production cred 
if 


La 


2001 inflation adjustment (Notice 
33) J/55 
uITy Research credits 


‘f) 


Employee stock ownership plans, de« 
tibility of redemption proceeds (RI 
49] 

Comments requested on final regu 
lations (Notice 19) 784 


Entity classification rules, clarific 
Computing for 


(REG 


Equity 


rification 
101739-00) 996 
increasing research 
activities that include suspension 


options, qualified ¢ 
periods (Notice 2) 265 


treatment (REG 


Exclusion ¢ 
aking 


115560—99 

f gain from the sa 
Extension of time to 
dis 


Suspension 
989 

Bulletin 

list, 


ic 


yr KCN 


of a taxpayer's principal residence (Ann 
expired 


(Notice 


Cumulative 


file, with 
(A) 


52) 1186 
periods 

29) 

t_OR f 


finding 


actio 


Exempt organization revocatior 
1998 


716: (Ann 


numerical (Ann 67 


36) JOS9- (Ann 
)/] 356 
finding list of current 

lL, 

1DU 


ns on previously published items 
and index; corrections (Ann 5) 286 
Dealers in 


(Notice 


Extraterritorial income 
tions (RP 37) /327 


Federal tax deposits, removal 


exc 


securities 


futures 
7) 942 


contracts 


t Federal 
Reserve banks as depositaries (TD 8918 
372; (REG 
Debt instrument, annuity issued by insurance 
company (REG—125237 
ce Debt 


107176—00) 428 
Financial asset securitization 


trusts (FASITs) (RP 12) 


investn 
QO) 9/9 ‘i 
ubstitution, election to treat as real 
ization event (RP 21) 742 


+4) 


FOIA administrative appeals, authority 
transferred to Chief, Appeals 
Definition of income, total return, equitable 1295 
adjustments (REG—106513-00) /076 
Disclosure of returns o1 
{ 


ion tk 


(Ann 58) 

Foreign corporations, requirement 
return informa- 

Sureau of the 


1054, (REG 


s relat 
ing to certain exchanges (TD 8938 

929: (LR-230 
Census (TD 8943) 
121109-00) /064 


Designee of taxpayer (TD 8935) 
702; (REG 


76) 945 
Foreign sales corporation transfer pt 


grouping rules (TD 8944) /06 
Forms 


W-2 


Disqualified 
(REG-107 


103320-—00) 7/4 
person, 


definition 
175-00) 97] 


of New code (Ann 7) 3 


7 
Earnings and profits adjustments, exercise 


Voluntary electronic furnishing of 
payee statements (TD 8942) 929; 
of stock option (RR 1) 726 
Electing small business trusts; ESBT 


(REG—107186—00) 973 


W-2 and W-3, specifications for private 
Qualifications and treatments (REG- 
251701 


96) 396 


printing of paper substitutes (RP 26) 
1093; correction (Ann 59) /33/ 





INCOME TAX—Cont. 


W-4, Employee’s Withholding Allow- 
ance Certificate, specifications for 
filing magnetically or electronically 
(RP 16) 376 

W-9, Request for Taxpayer Identifi- 
cation Number and Certification 
(Ann 15) 7/5 

990, request for comments (Ann 33) 
1137 

990-EZ, request for comments (Ann 
33) 1137 

990-PF, request for comments (Ann 
33) 1137 

1042-S, specifications for filing mag- 
netically or electronically (Ann 3) 
278 

1098-E, voluntary electronic furnishing 
of payee statements (TD 8942) 929; 
(REG—107 186-00) 973 

1098-T, voluntary electronic furnishing 
of payee statements (TD 8942) 929; 
(REG—107 186-00) 973 

1120, Schedule N, Foreign Operations 
of U.S. Corporations (Ann 13) 752 

7004, Application for Automatic Exten- 
sion of Time to File Corporation Income 
Tax Return, new (Notice 29) 989 

8851, Summary of Archer MSAs, spec- 
ifications for filing magnetically or 
electronically (RP 31) 1170 

8875, Taxable REIT Subsidiary Elec- 
tion, revised (Ann 17) 7/6 

Hedging transactions (REG—107047-00) 

1002 

Hyperinflationary currency, definition of 
(TD 8914) 653 
Information reporting: 

Discharges of indebtedness (Notice 8) 
374 

Electronic filing and magnetic media; 
IRS/SSA information reporting sem- 
inars for 2001 (Ann 64) 1/344 

Exceptions, payments made by service- 
recipients (Notice 38) /334 

Payments of qualified tuition and pay- 
ments of interest on qualified educa- 
tion loans, magnetic media filing 
requirements (Ann 10) 43/ 

Payments to attorneys (Notice 7) 374 

Installment sales; changes in method of 

accounting (Notice 22) 9// 

Insurance, captive insurance transactions, 

“economic family theory” (RR 31) 

1348 


INCOME TAX—Cont. 


Insurance companies: 
Interest rate tables (RR 11) 780 
Tentative differential earnings rate 
and tentative recomputed differen- 

tial earnings rate (Notice 24) 9/2 

Interest: 
Investment: 

Federal short-term, 
long-term rates for: 
January 2001 (RR 3) 319 
February 2001 (RR 7) 54/ 

March 2001 (RR 12) 8// 

April 2001 (RR 17) /052 

May 2001 (RR 22) //52 

June 2001 (RR 27) 1298 
Rates: 

Farm real property, special use value 
(RR 21) 1144 

Reserve rate tables, insurance com- 
panies (RR 11) 780 

Underpayments and overpayments, 
quarter beginning: 

April 1, 2001 (RR 16) 936 
July 1, 2001 (RR 32) 1350 
Interest on deposits paid to nonresident aliens, 
reporting requirements (REG—126100— 
00) 862; correction (Ann 50) 1/84 
Inventory: 
Floor stocks payments (RR 8) 726 
LIFO: 

Optional dollar-value LIFO invento- 
ry computation method for used 
vehicle dealers (RP 23) 784 

Price indexes used by department 
stores for: 

November 2000 (RR 5) 45/ 
December 2000 (RR 9) 652 
January 2001 (RR 14) 898 
February 2001 (RR 18) /092 
March 2001 (RR 23) 1/69 
April 2001 (RR 28) /338 
Joint and several liability, relief from 
(REG-—106446-98) 945 
Korean mutual agreement (Ann 34) /087 
Last known address: 
Change of address, how to notify the 

IRS (RP 18) 708 

Definition; use of U.S. Postal Service 

database (TD 8939) 899 

Letter rulings, determination letters, and 
information letters issued by Associates 
Chief Counsel (RP 1) / 

Levied upon property; return of (REG- 
101520-97) 1057 


mid-term, and 
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Life insurance contracts, “split-dollar” 
arrangements (Notice 10) 459 
Long-term contracts: 
Accounting for (TD 8929) 756; correc- 
tion (Ann 56) /286 
Mid-contract change in 
(REG-—105946-00) /069 
Methods of accounting: 
General rule for 2001 (RP 24) 788 
Inventories, small taxpayers (RP 10) 
272 
Short-term loans, stated interest, cash 
method banks, automatic change (RP 
25) 913 
Mortgage bonds and credit certificates, medi- 
an income figures — 2001 (RP 35) /293 
Nonconventional source fuel credit: 
Inflation adjustment factor, reference 
price, CY 2000 (Notice 31) /093 
Qualified fuels under section 29(c) 
(1)(C), solid fuel from coal, private 
letter rulings (RP 30) //63 
Partnerships: 


taxpayel 


Automatic permission for securities 
partnerships to aggregate built-in 
gains and losses (RP 36) 1326 

Corporate partner’s stock, partnership 
termination (REG—106702-00) 424; 
correction (Ann 28) 975 

Final short-year tax return, determina- 
tion of basis (Notice 5) 327 

Mergers and divisions (TD 8925) 496 

Taxable year, partner and partnership, 
foreign partners (REG—104876—00) 
998 

Practice before the Internal Revenue 
Service; Circular 230 (REG—111835- 
99) 834 

Pre-filing agreement program: 

Annual report, Large and Mid-Size 
Business Division (Ann 38) //38 

Pre-filing examinations (RP 22) 745 

Presidentially declared disaster areas: 

Disaster and combat zone, tax-related 
deadlines (TD 8911) 32/ 

Major disaster and emergency areas 
(RR 15) 922 

Taxpayers affected by the Cerro Grande 
Fire (Notice 30) 989 

Private foundations, organizations now 

classified as (Ann 35) /087; (Ann 45) 

1148; (Ann 47) 1/65; (Ann 57) 1/87; 

(Ann 60) /287:; (Ann 66) /345; (Ann 

68) 1356 
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Proposed Regulations: 
26 CFR 1.121-—1, —2, corrected; exclu- 


sion of gain from sale or exchange of 


a taxpayer’s principal residence 
(Ann 52) //86 

26 CFR 1.141-7, -8, added; 1.141-—15, 
amended; obligations of states 
and political subdivisions (REG-— 
114998-99) 992 

26 CFR 1.263(g)—1 through —5, added; 
1.1092(d)-1, amended; capitaliza- 
tion of interest and carrying charges 
properly allocable to straddles 
(REG-—105801-00) 965 

26 CFR 1.301—1, amended; liabilities 
assumed in certain corporate transac- 
tions (REG—106791-00) 52/ 

26 CFR 1.355—0, amended; 1.355-7, 
added; recognition of gain on certain 
distributions of stock or securities in 
connection with an acquisition 
(REG—107566—00) 346 

26 CFR 1.367(b)--3. -—8, corrected; 
stock transfer rules, carryover of 
earnings and taxes (Ann 51) //85 

26 CFR 1.381(c)(4)-1, revised; 
1.460-0, —4, amended; 1.460—6(g), 
revised; long-term contracts, mid- 
contract change in _ taxpayer 
(REG-—105946—00) /069 

26 CFR 1.4444, added; 1.641(c)-0, 
—l, added; 1.1361-0, —1, amended; 
1.1362-6, —7, amended; 1.1377-1, 
—3, amended; electing small business 
trusts (REG-251701-96) 396 

26 CFR 1.642(c)-2, amended; 
1.643(a)-3, revised; 1.643(b)-1, 
revised; 1.65 1(a)-2, added; 
1.661(a)—2, revised; 1.664—3, revised; 
definition of income for trust purpos- 
es (REG—106513-00) 1076 

26 CFR 1.705—1, amended; 1.705-2, 
added; basis adjustments upon the 
sale of a corporate partner’s stock 
(REG-—106702-00) 424; correction 
(Ann 28) 975 

26 CFR 1.706-4, added; tax- 
able years of partner and 
partnership, foreign partners 
(REG-104876-00) 998 

26 CFR 1.863-3, amended; 1.863-8, 
~-9, added; source of income from 
space and ocean activities, commu- 
nications activities (REG—106030- 
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98) 820 

26 CFR 1.892-5, added; 1.892-—5T, 
amended; 301.7701-—2, amended; clar- 
ification of entity classification rules 
(REG-—101739-00) 996 

26 CFR 1.894-1, revised; treaty guid- 
ance regarding payments with respect 
to domestic reverse hybrid entities 
(REG—107101-00) /083 

26 CFR 1.902-0, -l, amended; 
1.904—0, -4, -6, amended; 1.904—5, 
revised; 1.904(b)-I, -—2, revised; 
1.904(b)-3, +4, removed; 1.904(j)-1, 
added; application of section 904 to 
income subject to separate limita- 
tions and computations of deemed- 
paid credit under section 902 
(REG-—104683-00) 407; correction 
(Ann 42) 1/47 

26 CFR 1.1031(k)-1, amended; defini- 
tion of disqualified person 
(REG-107175-00) 971 

26 CFR 1.1092(c)-1, amended; 
1.1092(c)-2, -3, added; equity 
options with flexible terms, qualified 
covered call treatment (REG- 
115560-99) 993 

26 CFR 1.1221-2, revised; 1.1256 
(e)—1, revised; hedging transac- 
tions (REG—107047-00) /002 

26 CFR 1.1271-0, amended; 1.1275-1, 
amended; debt instruments with 
original issue discount, annuity con- 
tracts (REG-—125237-00) 9/9 

26 CFR 1.1502—78, amended; corpora- 
tions, consolidated groups, tentative 
carryback adjustments (REG- 
119352-00) 525 

26 CFR 1.6013-4, added; 1.6015-0 
through —9, added; relief from joint 
and several liability (REG—106446- 
98) 945 

26 CFR 1.6041-2, amended; 1.6050S-1, 
—2, added; 301.6724—1, amended; 
electronic payee statements, voluntary 
(REG—107 186-00) 973 

26 CFR 1.6049-4(b)(5), revised; 
1.6049-6, amended; 1.6049-8, 
revised; reporting requirements for 
interest on deposits paid to nonresi- 
dent aliens (REG—126100-00) 862; 
correction (Ann 50) //84 

26 CFR 1.6302-1, -2, amended; 
removal of Federal Reserve banks as 
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federal depositaries (REG—107176— 
00) 428 

26 CFR 7.367(c)-1, -2, withdrawn; 
requirements relating to certain 
exchanges involving a foreign corpo- 
ration (LR—230-76) 945 

26 CFR 301.6103(c)-1, added; disclo- 
sure of return and return infor- 
mation to designee of taxpayer 
(REG-—103320-00) 7/4 

26 CFR 301.6103(j)(1)-1, amended; 
disclosure of return information to the 
Bureau of the Census (REG—121109- 
OO) 1064 

26 CFR 301.6343-3, added; levied upon 
property, return of property in certain 
cases (REG-101520-97) /057 

26 CFR  301.7430-0, removed; 
301.7430-7, added; attorney’s fees, 
recovery of (REG—121928-98) 520 

26 CFR 301.7701-—3, amended; clas- 
sification of certain business enti- 
ties, check-the-box regulations 
(REG-—110659-00) 9/7 

31 CFR Part 10, amended; practice before 
the Internal Revenue Service; Circular 
230 (REG—111835-99) 834 

Publications: 

538, Accounting Periods and Methods, 
revised (Ann 54) /284 

547, Casualties, Disasters, and Thefts, 
revised (Ann 6) 357 

551, Basis of Assets, revised 2000 (Ann 
2) 277 

575, changes in minimum required dis- 
tributions (Ann 23) 79/ 

583, Starting a Businesss and Keeping 
Records, revised (Ann 8) 357 

584-B, Business Casualty, Disaster, and 
Theft Loss Workbook, new (Ann 39) 
1141 

590, changes in minimum required dis- 
tributions (Ann 23) 79/ 

954, Tax Incentives for Empowerment 
Zones and Other Distressed 
Communities, revised (Ann 65) /356 

1187, updated specifications for mag- 
netic or electronic filing of Form 
1042-S (Ann 3) 278 

1212, supplemental information on 
short-term Treasury bills (2000 edi- 
tion) (Ann 29) 10/4 

1245, Specifications for Filing Form 
W-4, Employee’s Withholding 
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Allowance Certificate, magnetically 
or electronically (RP 16) 376 
Qualified transportation fringe benefits 
(TD 8933) 794; correction (Ann 31) 
1113 
Qualified zone academy bonds, limitation 
for 2001 (RP 14) 343 
Real estate investment trust (REIT), active 
conduct of a trade or business, rents 

from real property (RR 29) 1348 

Real estate mortgage investment conduits 

(REMICs), safe harbor (RP 12) 335 

Regulations: 

26 CFR 1.41-0, -1, -4, revised; 
1.41-2, amended; 1.41-3, redesig- 
nated as 1.41-3A; 1.41-3, added; 
1.41-5, redesignated as 1.41-4A, 
amended; 1.41-6, redesignated as 
1.41-5, amended; 1.41-7, redesig- 
nated as 1.41—-SA, amended; 1.41-8, 
redesignated as 1.41-6, amended; 
1.41-9, redesignated as 1.41-7; 
1.41-8, added; 1.41-OA through 
-8A, removed; 1.41-OA, added; 
1.218-0, removed; 1.482-7, amend- 
ed; credit for increasing research 
activities (TD 8930) 433 

26 CFR 1.118-2, added; contribution 
in aid of construction (CIAC), reg- 
ulated public utilities, water or 
sewerage disposal (TD 8936) 720 

26 CFR 1.132-0, -5, amended; 
1.132-9, added; 602.101, amended; 
qualified transportation fringe bene- 
fits (TD 8933) 794: correction (Ann 
31) 1113 

26 CFR 1.141-O0, amended; 1.141-7T, 
-8T, —15T, revised; 1.141—15, amended; 
1.142(f)(4)-1, added; 1.142(f(4)-1T, 
removed; 1.150-5, added; 1.150—ST, 
removed; 601.101, amended; obliga- 
tions of states and political subdivisions 
(TD 8941) 977 

26 CFR 1.163-7, amended; 1.1271-0, 
amended; 1.1275—1(f), -2, revised; 
1.1275—2T, removed; 1.1275—7, added; 
reopenings of Treasury securities and 
other debt instruments, original issue 
discount (TD 8934) 904 

26 CFR 1.170A-6, amended; lifetime 
charitable lead trust (TD 8923) 485 

26 CFR 1.301-1, amended; 1.301-IT, 
added; assumed liabilities (TD 
8924) 489 
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26 CFR 1.338-0 through -7, -10, 
added; 1.338(h)(10)-1, added; 
1.338(i)-1, added; 1.338-OT through 
-7TT, -10T, removed; 1.338(h)(10) 
—1T, removed; 1.338(i)}-1T, removed; 
1.1060-1, added; 1.1060—1T, 
removed; 1.1361—1, —4, amended; 
1.1502-76, amended; 602.101, 
amended; purchase price allocations 
in deemed and actual asset acquisi- 
tions (TD 8940) /016; correction 
(Ann 53) 1186 

26 CFR 1.355-0, amended; 1.355-6, 
revised; recognition of gain on cer- 
tain distributions of stock or securi- 
ties (TD 8913) 300; correction (Ann 
26) 896 

26 CFR _ 1.367(b)-0, amended; 
1.367(b)-12, added; 7.367(b)—12, 
removed; stock transfer rules, transi- 
tion rules (TD 8937) 806 

26 CFR 1.367(b)}-3(b)(4), withdrawn; 
stock transfer rules (Ann 27) 897 

26 CFR 1.444-4T, added; ESBT, elect- 
ing small business trusts, tiered 
structures (TD 8915) 359 

26 CFR 1.446-1, amended; 1.451-3, 
removed; 1.451-5, amended; 
1.460-0, —4, -6, amended; 1.460-1 
through —3, revised; 1.460—5, added; 
1.460-7, -—8, removed; 1.471-10, 
amended; 602.101, amended; 
accounting for long-term contracts 
(TD 8929) 756; correction (Ann 56) 
1286 

26 CFR 1.467-0, -1l, amended; 
1.467-2, added; 1.467-3, revised; 
rental agreements involving pay- 
ments of $2,000,000 or less (TD 
8917) 538 

26 CFR _ 1.468A-5, 

1.503(a)-1, amended; 1.547-2, 

amended; 1.856-6, amended; 

1.860-2, amended; 1.963-6, amend- 

ed; 1.992-3, amended; 1.608 1-2, -3, 

—4, -6, -7, amended; 301.6110—4, -5, 

—6, amended; 301.6212-2, added; 

301.6301—1, amended; 301.6305-1, 

revised; 301.6320—-1T, amended; 

301.6325—1, revised; 301.6330-IT, 

amended; 301.6331-2, amended; 

301.6332-2, amended; 301.6335-1, 

amended; 301.6503(c)-1, amended; 

301.6672-1, amended; 301.6903-1, 


amended; 
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amended; last known address, defini- 
tion of (TD 8939) 899 

26 CFR 1.643(a)-8, added; 1.664—1, —2, 
-—3, amended; charitable remainder 
trusts, deemed sale, trust distributions, 
abusive transactions (TD 8926) 492 

26 CFR 1.708-1, amended; 1.752-1, 
-5, amended; partnership mergers 
and divisions (TD 8925) 496 

26 CFR 1.861-9, -11, -—14, added; 
1.861-9T, -11T, -—14T, revised; 
1.902-1, amended; 1.904—0, —4, —S, 
amended; application of section 904 
to income subject to separate limita- 
tions and section 864(e) affiliated 
group expense allocation and appor- 
tionment rules (TD 8916) 360; cor- 
rection (Ann 41) 1/47 

26 CFR 1.894~-1, amended; 1.894—IT, 
removed; guidance regarding claims 
for certain income tax convention 
benefits (Ann 4) 286 

26 CFR 1.925(a)-1, added; 
1.925(a)—1T, amended; 1.925(b)—1T, 
amended; foreign sales corporation 
transfer pricing, grouping rules (TD 
8944) 1067 

26 CFR 1.985-1, -4, amended; 
1.985-8, added; 1.985-8T, removed; 
1.1001-5, added;  1.1001-—5T, 
removed; conversion to the euro (TD 
8927) 807 

26 CFR 1.988-1, revised; hyperinfla- 
tionary currency (TD 8914) 653 

26 CFR 1.1441-1, -5, -7, corrected; 
1.1461-1, corrected; 1.6045-1, cor- 
rected; 1.6049-5, corrected; U.S. 
source income paid to foreign per- 
sons; reporting and recordkeeping 
requirements (Ann 55) 1284 

26 CFR 1.1502-78T, added; corpora- 
tions, consolidated groups, tentative 
carryback adjustments (TD 8919) 
505 

26 CFR 1.6041-2T, added; 1.6050S-— 
IT, -2T, added; 301.6724—IT, added; 
602.101, amended; electronic payee 
statements, voluntary (TD 8942) 929 

26 CFR 7.367(c)-1, -—2, removed; 
requirements relating to certain 
exchanges involving a foreign corpo- 
ration (TD 8938) 929 

26 CFR 301.6103(c)-1, removed; 
301.6103(c)-I1T, added; disclosure 
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of returns or return information to 
designee of taxpayer (TD 8935) 702 
26 CFR 301.6103(j)(1)(1)-1T, added; 
disclosure of return information to 
the Bureau of the Census (TD 8943) 
1054 
26 CFR 301.6302-1T, added; removal 
of Federal Reserve banks as deposi- 
taries (TD 8918) 372 
26 CFR 301.7430-7T, added; attor- 
ney’s fees, recovery of (TD 8922) 
508 
26 CFR  301.7502-1, revised; 
~ 301.7502-IT, removed; 301.7502 
—2, added; timely mailing treated as 
timely filing (TD 8932) 8/3 
26 CFR 301.7508-1, added; 301.7508 
A-1, added; for combat zone service 
or Presidentially declared disasters, 
tax related deadlines (TD 8911) 32/ 
Rental agreements (TD 8917) 538 
Reopenings, debt instruments, Treasury 
securities, original issue discount (TD 
8934) 904 
Reporting requirements for interest on 
deposits paid to nonresident aliens 
(REG-126100-00) 862 
Revocations, exempt organizations (Ann 
20) 7/6; (Ann 36) 1089; (Ann 46) 
1165; (Ann 67) 1356 
Ruling guidelines, leveraged leasing 
transactions (RP 28) //56; (RP 29) 
1160 
S Corporations, pass-through items, dis- 
charge of indebtedness (CD 2069) //9/ 
Section 911(d)(4) waiver, 2000 update 
(RP 27) 1155 
Short-term leases, qualified lessee con- 
struction allowances for (RR 20) //43 
Short-term loans, stated interest, cash 
method banks, autcmatic change (RP 
25) 913 
Source of income from space and ocean 
activities, Communications activities 
(REG-106030-98) 820; correction 
(Ann 30) 1065 
Specifications for filing Form 8851, 
Summary of Archer MSAs magnetical- 
ly or electronically (RP 31) //70 
Standard Industry Fare Level (SIFL) for- 
mula (RR 13) 898 
States and political subdivisions, obliga- 
tions of (TD 8941) 977; (REG- 
114998-99) 992 
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Stock transfer rules: 
Carryover of earnings and taxes (Ann 
51) 1185 
Supplemental rules (Ann 27) 897 
Transition rules (TD 8937) 806 
Straddles; capitalization of interest and 
carrying charges (REG—105801-00) 
965 
Substantial understatement penalty, ade- 
quate disclosure (RP 11) 275 
Substitute forms, W-2 and W-3, specifica- 
tions for private printing (RP 26) /093 
Tax convention, claims for benefits (Ann 
4) 286 
Tax shelters: 
Leasing transactions, 
(Notice 18) 73/ 
New address for filing application for 
registration (Ann 62) 1337 
Technical advice to directors and chiefs, 


exceptions 


appeals offices, from Associates Chief 


Counsel and Division Counsel/ 
Associate Chief Counsel (TE/GE) (RP 
2) 79 

Timely mailing treated as timely filing 
(TD 8932) 813 

Treaty benefits, eligibility of items of 
income paid by a domestic reverse 

hybrid entity (REG—107101-00) /083 

Trusts: 

Charitable remainder trusts, 
sale, trust distributions, 
transactions (TD 8926) 492 

Election to treat trust as part of an 
estate (REG—106542-98) 473; cor- 
rection (Ann 24) 793 

ESBTs, electing small business trusts, 
estimated tax payments (Notice 25) 
94] 

Qualified revocable trust treated as part 
of an estate (Notice 26) 942 

U.S.-source income: 

Frivolous filing position based on sec- 
tion 861 (Notice 40) /355 

Paid to foreign persons, reporting and 
recordkeeping requirements (Ann 
55) 1284 


deemed 
abusive 


Valuation of art requests, change of 


address for submissions (Ann 22) 895 
Withholdings: 
Payments to financial institutions in 
U.S. possessions (Notice 11) 464 
Qualified intermediary agreements, 
clarifications (Notice 4) 267 
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Voluntary Compliance on Alien 
Withholding Program (VCAP) (RP 
20) 738 


SELF-EMPLOYMENT 
TAX 


Practice before the Internal Revenue 
Service; Circular 230 (REG—111835- 
99) 834 

Proposed Regulations: 

31 CFR Part 10, amended; practice 
before the Internal Revenue Service; 
Circular 230 (REG—111835—-99) 834 





INDEX 


The abbreviation and number in paren- 
thesis following the index entry refer to 
the specific item; the number in italic 
type following the parenthesis refers to 
the page number on which the item 
appears. 


Key to Abbreviations: 
Ann Announcement 
CD Court Decision 
DO Delegation Order 
EO Executive Order 
PL Public Law 


Prohibited Transaction 
Exemption 


Revenue Procedure 
Revenue Ruling 


Statement of Procedural 
Rules 


TC Tax Convention 
TD Treasury Decision 
TDO _—sr Treasury Department Order 


EMPLOYEE PLANS 


Covered compensation tables for 2002, 

permitted disparity (RR 55) 497 

Defined benefit pension plan, transfer of 
excess assets (TD 8948) 27; correction 

(Ann 90) 208 

Determination letters: 

Application forms revised (Ann 109) 
485 

Extension of cut-off date for use of 
prior revision of certain forms (Ann 
122) 604 

Future of the determination letter pro- 
gram (Ann 83) 205 

Qualified plans, simplifying applica- 
tion procedures (Ann 77) 83 

Family and Medical Leave Act and caf- 

eteria plans (TD 8966) 422 

Forms: 

5306-A, Application for Approval of 
Prototype Simplified Employee Pen- 
sion (SEP) or Savings Incentive 
Match Plan for Employees of Small 
Employers (SIMPLE IRA Plan), 
new (Ann 96) 3/7 

5500 (Schedules B & R), filing relief 
(Ann 103) 375 


EMPLOYEE PLANS— 
Cont. 


Full funding limitations: 

Weighted average interest rate for: 
June 2001 (Notice 39) 3 
July 2001 (Notice 48) 130 
August 2001 (Notice 52) 203 
September 2001 (Notice 58) 299 
October 2001 (Notice 65) 369 
November 2001 (Notice 71) 530 
December 2001 (Notice 80) 617 

Limitations on benefits and contributions, 
cost-of living adjustments (Notice 84) 
642 

Nondiscrimination requirements and 
rules: 

A defined benefit replacement alloca- 
tion, cross-testing (RR 30) 46 

Certain defined contribution retirement 
plans (TD 8954) 47 

Governmental and church plans, relief 
from (Notice 46) 122 

Proposed Regulations: 

26 CFR 1.414(v)-1, added; catch-up 
contributions for individuals age 50 
or over (REG—142499-01) 476 

Qualified retirement plans: 

Catch-up contributions 
(REG-142499-01) 476 

Compensation limit, top-heavy deter- 
mination, 401(k) hardship distribu- 
tion (Notice 56) 277 

Extension of remedial amendment 
period (RP 55) 552 

Individual retirement arrangements 
(IRAs), saver’s tax credit (Ann 106) 
416 

Limitations on benefits and contribu- 
tions (RR 51) 427 

Master & prototype (M&P) and vol- 
ume submitter specimen plans, opin- 
ion letters (Ann 104) 376 

Mortality tables (RR 62) 632 

Remedial amendment period under 
EGTRRA (Notice 42) 70 

Required minimum distribution, alter- 
native model amendment (Ann 82) 
123 

Sample amendments for changes to 
plan qualification requirements 
(Notice 57) 279 

Saver’s tax credit, individual retire- 
ment arrangements; in Spanish (Ann 
120) 583 


EMPLOYEE PLANS— 
Cont. 


Regulations: 

26 CFR 1.125-3, added; 1.125-4, 
amended; effect of the Family and 
Medical Leave Act on the operation 
of cafeteria plans (TD 8966) 422 

26 CFR 1.401(a)(4)-0, -8, revised; 
1.401(a)(4)—-9, -12, amended; non- 
discrimination requirements for cer- 
tain defined contribution retirement 
plans (TD 8954) 47 

26 CFR 1.420-1, added; minimum 
cost requirement permitting the 
transfer of excess assets of a defined 
benefit pension plan to a retiree 
health account (TD 8948) 27; cor- 
rection (Ann 90) 208 

26 CFR 301.7701-7, amended; classi- 
fication of certain pension and 
employee benefit trusts, and invest- 
ment trusts as domestic trusts for 
federal tax purposes (TD 8962) 20] 

Simplified Employee Pension (SEP) or 

Savings Incentive Match Plan for 

Employees of Small Employers 

(SIMPLE IRA), new Form 5306-A 

(Ann 96) 317 

Trusts, classification of certain pension 
and employee benefit trusts, and invest- 
ment trusts as domestic trusts for fed- 

eral tax purposes (TD 8962) 20/ 


EMPLOYMENT TAX 


Application of federal tax deposits to 
deposit obligations to determine 
failure-to-deposit penalty (RP 58) 579 

Back wages subject to FICA and FUTA 
taxes, year paid (CD 2070) 90 

Compensation clause, Social Security and 
Medicare taxes for federal judges (CD 
2071) 385 

Delinquent tax, levy on wages, salary, 
and other income, exempt amount 
tables (Notice 83) 62] 

Electronic furnishing of payee statements, 
voluntary, hearing (Ann 71) 26 

Employee elective deferral catch-up con- 
tributions, reporting on Forms W-2 and 
5498 (Ann 93) 416 

Estimated income tax payments, redesig- 
nation as deposits (Ann 112) 494 
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EMPLOYMENT TAX— 
Cont. 


Exclusion of qualified automobile dem- 

onstration use (RP 56) 590 

Federal tax deposits, removal of Federal 
Reserve banks as depositaries (TD 
8952) 60 

Forms W-2, separate reporting of non- 
statutory stock option income 

(Ann 92) 30] 

Interest-free adjustments, underpayments 
of employment taxes (TD 8959) 185 
Penalties for underpayments of deposits 
and overstated deposit claims (TD 

8947) 36 

Proposed Regulations: 

26 CFR 1.425-1, amended; 31.3121 
(a)—1(k), added; 31.3306(b)- 
1(1), added; 31.3401(a)—1(b)(15), 
added; application of the Federal 
Insurance Contributions Act, Federal 
Unemployment Tax Act, and collec- 
tion of income tax at source to statu- 
tory stock options (REG-—142686— 
01) 56] 

Railroad retirement, rate determination, 
quarterly: 

July 1, 2001, / 
October 1, 2001, 3/4 

Refund or credit of overassessments, date 
of allowance (RR 40) 276 

Regulations: 

26 CFR 31.6205-1(a)(6), revised; 
interest-free adjustments with 
respect to underpayments of 
employment taxes (TD 8959) /85 

26 CFR 31.6302-1, revised; 31.6302 
(c)—4, revised; 301.6656-1, -—2, 
removed; 301.6656—3, redesignated 
as 301.6656—1; 602.101, amended; 
penalties for underpayments of 
deposits and overstated deposit 
claims (TD 8947) 36 

26 CFR 31.6302—1, amended; 31.6302 
(c)-3, amended; 301.6302-IT, 
removed; removal of Federal 
Reserve banks as federal depositar- 
ies (TD 8952) 60 

26 CFR 301.6323(j)-1, added; with- 
drawal of notice of federal tax lien 
in certain circumstances 
(TD 8951) 63 

Social security contribution and benefit 
base; domestic employee coverage 

threshold for 2002, 603 


658 2001-2 C.B. 


EMPLOYMENT TAX— 
Cont. 


Statutory stock options: 
Application of FICA and FUTA tax 
(Notice 73) 549 
Income tax withholding and reporting 
obligations upon sale or disposition 
of stock acquired pursuant to the 
exercise of a statutory stock option 
(Notice 72) 548 
Wages, application of FICA, FUTA, 
and income tax withholding (REG- 
142686-01) 56/ 
Tax liens, federal, circumstances for with- 
drawal of notice (TD 8951) 63 
Taxation of nonqualified demonstration 
automobile use (RP 56) 590 


ESTATE TAX 


Automatic extension of time to file Form 

706 (TD 8957) 125 

Filing locations for estate, gift, and 
generation-skipping transfer tax 

returns, revised (Ann 74) 40 

Generation-skipping transfer tax, auto- 
matic allocation, election 

(Notice 50) 189 

Regulations: 

26 CFR 20.6075-1, revised; 20.6081 
—l, revised; 602.101, amended; 
estate tax return, Form 706, exten- 
sion to file (TD 8957) /25 


EXCISE TAX 


Application of federal tax deposits to 
deposit obligations to determine 
failure-to-deposit penalty (RP 58) 579 

Disaster relief, air transportation excise 
taxes (Notice 77) 576 

Excise tax return filing, payment, and 
deposit requirements (TD 8963) 1/97 

Forms: 

720, changes to requirements for 
excise tax returns, payments, and 
deposits (Ann 98) 3/7 

2290SP, Declaracién del Impuesto 
sobre el Use de Vehiculos Pesados 
en las Carreteras, new (Ann 69) 23 

Gasoline tax claims (Ann 111) 486 


EXCISE TAX— 
Cont. 


Regulations: 

26 CFR 40.0—-1, amended; 40.6011 
(a)-1, —2, amended; 40.6071(a)-1, 
amended; 40.6071(a)—2, removed; 
40.6091-1, amended; 40.6101-1, 
revised; 40.6109(a)—1, revised; 
40.6151(a)—1, revised; 40.6302(c) 
—1, -2, revised; 40.6302(c)-3, 
amended; 40.6302(c)-4, removed; 
40.9999-1, removed; deposits of 
excise taxes (TD 8963) 197 


EXEMPT 
ORGANIZATIONS 


Disaster relief as a result of September 
11, 2001, terrorist attack, distributions 
by charities (Notice 78) 576 

Filing locations for estate, gift, and 
generation-skipping transfer tax 
returns, revised (Ann 74) 40 

Generation-skipping transfer tax, auto- 
matic allocation, election 
(Notice 50) 189 

List of organizations classified as private 

foundations (Ann 70) 23; 
(Ann 72) 39; (Ann 76) 67; (Ann 78) 
87; (Ann 79) 97; (Ann 84) 206; (Ann 
85) 2/9; (Ann 89) 29/7; (Ann 94) 30/; 
(Ann 97) 3/0; (Ann 100) 377; (Ann 
102) 340; (Ann 105) 376; (Ann 108) 
419, (Ann 113) 494; (Ann 118) 540; 
(Ann 123) 629 

Qualified state tuition programs, rollovers 
and change of investments 
(Notice 55) 299 

Recordkeeping and reporting for section 
529 qualified state tuition programs 
(Notice 81) 6/7 

Revocations (Ann 81) /75; 

(Ann 95) 303; (Ann 110) 486 


INCOME TAX 


Accounting periods, rules and procedures 
for (REG-—106917-99) 4; correction 
(Ann 86) 207 

Appeals, LMSB, Fast Track Dispute 
Resolution (Notice 67) 544 





INCOME TAX— 
Cont. 


Application of federal tax deposits to 
deposit obligations to determine 
failure-to-deposit penalty (RP 58) 579 

Archer MSAs (Ann 99) 340 

Backup withholding rate for amounts 
paid after August 6, 2001 (Ann 80) 98 

Bank bad debts, clarification of the con- 
formity method (RR 59) 585 

Base period T-bill rate for 2001 
(RR 56) 500 

Bonds, tax and revenue anticipation, safe 
harbor (Notice 49) /88 

Business and traveling expenses, per 
diem allowances (Ann 73) 40; for 2002 
(RP 47) 332 

Collapsible corporations, withdrawal of 
proposed regulations LR-107-84 
(REG—100548-01) 67 

Consolidated returns: 

Intercompany transaction regulations 
(REG-125161-01) 538 

Non-applicability of section 357(c) 
(REG-—137519-O1) 559 

Consumer Price Index (CPI) adjustments: 
Below-market loans under section 

7872(g) for 2002 (RR 64) 640 

Certain loans under section 1274A for 
2002 (RR 65) 639 

Corporations: 

Consolidated income tax return filers, 
withdrawal of proposed regulations 
LR-97-—79 (REG—100548-01) 67 

Corporate reorganizations, mergers 
and acquisitions, step transactions 
(RR 46) 32] 

Mexican subsidiary formed to comply 
with foreign law (RR 39) /25 

Corporations, consolidated groups: 
Special aggregate stock ownership 

rules (TD 8949) 33 

Tentative carryback adjustments (TD 
8950) 34 

Cost-of-living adjustments for inflation 
for 2002 (RP 59) 623 

Credits: 

Enhanced oil recovery credit, 2001 
inflation adjustment 
(Notice 54) 225 

Low-income housing credit: 
Carryovers to qualified states, 2001 

National Pool (RP 44) 203 


INCOME TAX— 
Cont. 


Satisfactory bond, “bond factor” 
amounts for the period: 
July through September 2001 
(RR 37) 100 
October through December 2001 
(RR 53) 498 
Disaster relief for September 11, 2001, 
terrorist attack for: 

Affected taxpayers (Notice 61) 305; 
(Notice 68) 504 

Election not to apply mid-quarter con- 
vention rules (Notice 74) 55] 

Filing deadlines (Notice 63) 308 

Issuers of tax-exempt bonds 
(Ann 101) 374 

Leave-based donation programs 
(Notice 69) 49/ 

Mid-quarter convention relief (Notice 
70) 437 

Partners, shareholders, or beneficiaries 
of passthrough entities granted relief 
for filing income tax returns until 
December 15, 2001 (Ann 117) 567 

Rent holidays for commercial aircraft 
leases (Notice 79) 576 

Taxpayer that is a partner, shareholder, 
or beneficiary of an affected tax- 
payer with an extended due date of 
October 15, 2001, will have until 
February 12, 2002, to file 
(Ann 124) 630 

Disclosure of return information, Census 
of Agriculture (TD 8958) /83 

Earned income credit, eligibility after 
denial (TD 8953) 44 

EIN retention, partnerships and disre- 
garded entities (RR 61) 573 

Electronic and magnetic media: 

Filing, specifications for Form 1042-S, 
Foreign Person’s U.S. Source 
Income Subject to Withholding (RP 
40) 130 

Information reporting seminars, Form 
1042-S (Ann 87) 208 

Electronic filing for partnerships, exemp- 
tion from (Ann 75) 42 

Electronic furnishing of payee statements, 
voluntary, hearing (Ann 71) 26 

Employee elective deferral catch-up con- 
tributions, reporting on Forms W-2 and 
5498 (Ann 93) 416 

Equity investment prior to new markets 
tax credit allocation (Notice 75) 590 


INCOME TAX— 
Cont. 


Estimated income tax payments, redes- 
ignation as deposits (Ann 112) 494 
Exclusion of qualified automobile 
demonstration use (RP 56) 590 
Exempt organization revocations (Ann 
81) 175; (Ann 95) 303; (Ann 110) 
486 
Expansion of safe harbor provisions 
under Notice 88-129 
(Notice 82) 619 
Federal tax deposits, removal of Federal 
Reserve banks as depositaries (TD 
8952) 60 
Forms: 

W-9, electronic submission by certain 
intermediaries (Ann 91) 22/ 

720, Quarterly Federal Excise Tax 
Return, changes (Ann 98) 3/7 

1042-S, specifications for filing mag- 
netically or electronically 
(RP 40) 130 

1042-T, Annual Summary and Trans- 
mittal of Forms 1042-S, new (Ann 
114) 528 

1096, 1098, 1099, 5498, W-2G, and 
1042-S substitute forms specifica- 
tions (RP 50) 437 

2290SP, Declaracién del Impuesto 
sobre el Uso de Vehiculos Pesados 
en las Carreteras, new (Ann 69) 23 

5306-A, Application for Approval of 
SEP or SIMPLE IRA Plans (Ann 
96) 317 

8038-R, Request for Recovery of 
Overpayments Under Arbitrage 
Rebate Provisions, new 
(Ann 115) 539 

Gross income, sale of a principal resi- 

dence (RR 57) 488 

Information reporting call site at Martins- 
burg Computing Center (Ann 107) 4/9 

Institute on International Tax Issues (Ann 
116) 539 

Insurance companies: 

Differential earnings rate and recom- 
puted differential earnings rate for 
mutual life insurance companies 
(RR 33) 118 

Foreign companies, minimum effec- 
tively connected net investment 
income (RP 48) 308 

Loss payment patterns and discount 
factors for the 2001 accident year 
(RP 60) 643 
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INCOME TAX— 
Cont. 


Modified endowment contracts, uni- 
form closing agreement 
(RP 42) 2/2 
Prevailing mortality and morbidity 
tables (RR 38) 124 
Salvage discount factors for the 2001 
accident year (RP 61) 653 
Interest: 
Allocation, integrated treatment of cer- 
tain financial transactions, request 
for comments (Notice 59) 3/5 
Investment: 
Federal short-term, mid-term, and 
long-term rates for: 
July 2001 (RR 34) 31 
August 2001 (RR 36) 1/9 
September 2001 (RR 43) 209 
October 2001 (RR 49) 3/2 
November 2001 (RR 52) 434 
December 2001 (RR 58) 570 
Rates: 
Underpayments and overpayments, 
quarter beginning: 
October 1, 2001 (RR 47) 
293 
January 1, 2002 (RR 63) 606 
International operation of ships and air- 
craft, income exempt from tax 
(RR 48) 324 
Inventory: 
Cash receipts and disbursement 
method of accounting 
(Notice 76) 6/3 
LIFO: 
Price indexes used by department 
stores for: 
May 2001 (RR 35) 59 
June 2001 (RR 41) 193 
July 2001 (RR 44) 223 
August 2001 (RR 45) 323 
September 2001 (RR 54) 489 
October 2001 (RR 66) 637 
Land preparation costs of golf course 
greens (RR 60) 587 
Liabilities assumed in certain corporate 
transactions (TD 8964) 320 
Limitations on passive activity losses and 
credits (Notice 47) 2/2 
Marginal properties, oil and gas produc- 
tion, depletion, applicable percentages 
(Notice 53) 225 
Net operating loss, product liability losses 
(CD 2072) 379 
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INCOME TAX— 
Cont. 


Notional principal contract (NPC), con- 
tingent nonperiodic payments (Notice 
44) 77 

Optiona! standard mileage rates for 2002 
(RP 54) 530 

Partnerships: 

Disguised sales of interests, request for 
comments (Notice 64) 3/6 

Disregarded entities, EIN retention 
(RR 61) 573 

Substitute forms requirements for part- 
ner copy of Sch. K-1 of Forms 1065 
and 1065-B (Ann 88) 220 

Unvested partnership profits interests 
(RP 43) 19] 

Penalties: 

For underpayments of deposits and 
overstated deposit claims 
(TD 8947) 36 

Substantial understatement 
(RP 52) 49] 

Presidentially declared disaster or combat 
zone: 

Afghanistan designated as combat 
zone beginning September 19, 
2001 (EO 13239) 632 

Reason for postponement of certain 
acts (RP 53) 506 

Private business use applicable to tax- 
exempt bonds (TD 8967) 568 

Private delivery services, timely filing or 
payment (Notice 62) 307 

Private foundations, organizations now 
classified as (Ann 70) 23; 

(Ann 72) 39; (Ann 76) 67; 

(Ann 78) 87; (Ann 79) 97; 

(Ann 84) 206; (Ann 85) 219; 

(Ann 89) 29/7; (Ann 94) 301; 

(Ann 97) 310; (Ann 100) 3/7; 

(Ann 102) 340; (Ann 105) 376; 

(Ann 108) 4/79; (Ann 113) 494; 

(Ann 118) 540; (Ann 123) 629 

Proposed Regulations: 

26 CFR 1.341-1(b), -2, -5, —4(a), 
-4(c), withdrawn; withdrawal of 
proposed regulations relating to col- 
lapsible corporations (REG- 
100548-01) 67 

26 CFR 1.368-2(b)(1), revised; statu- 
tory mergers and consolidations 
(REG-126485-01) 555 


INCOME TAX— 
Cont. 


26 CFR 1.441-0 through -4, added; 
1.441-1T through -4T, removed; 
1.442-1, revised; 1.442-2T, —3T, 
removed; 1.706—-1, amended; 1.706 
-1T, removed; 1.898-4, amended; 
1.1378-1, added; 5c.442-1, 
removed; 5f.442-1, removed; 
18.1378-1, removed; changes in 
accounting periods (REG—106917- 
99) 4; correction (Ann 86) 207 

26 CFR 1.446—-1, amended; 1.1502- 
13, revised; conforming amend- 
ments to section 446 (REG- 
125161-01) 538 

26 CFR 1.1041-1T, amended; 
1.1041-2, added; constructive trans- 
fers and transfers of property to a 
third party on behalf of a spouse 
(REG-107151-00) 370 

26 CFR 1.1361—1, amended; qualified 
subchapter S trust election for testa- 
mentary trusts 
(REG-106431-01) 272 

26 CFR 1.1502-2, -3, -7, -8, -11, 
—21, -22, -75, -78, -79, withdrawn; 
withdrawal of proposed regulations 
relating to corporations filing con- 
solidated returns 
(REG-—100548-01) 67 

26 CFR 1.1502-80(d), revised; con- 
solidated returns, applicability of 
other provisions of law, non- 
applicability of section 357(c) 
(REG-137519-01) 559 

26 CFR 1.6011-4, amended; 301. 
6111-2, amended; modification of 
tax shelter rules Il (REG—103735- 
00, REG-110311-98, REG- 
103736-00) 204 

Publication 1167, substitute forms, gen- 

eral requirements (RP 45) 227 

Qualified intermediaries, audit guidelines, 
withholding tax on nonresident aliens, 
foreign financial institutions (Notice 

66) 396 

Railroad track maintenance costs, 

accounting methods (RP 46) 263 

Recognition of gain on: 

Certain distributions of stock or secu- 
rities in connection with an acquisi- 
tion (TD 8960) 176 





INCOME TAX— 
Cont. 


Certain transfers to foreign trusts and 
estates (TD 8956) 1/2 
Refund or credit of overassessments, date 
of allowance (RR 40) 276 
Regulated investment company, master- 
feeder structure (RP 57) 577 
Regulations: 

26 CFR 1.32-3, added; 1.32-3T, 
removed; 602.101(b), amended; eli- 
gibility requirements after denial of 
the earned income credit 
(TD 8953) 44 

26 CFR 1.141-3, -15, amended; defi- 
nition of private business use (TD 
8967) 568 

26 CFR 1.301—1, amended; 1.301-1T, 
removed; liabilities assumed in cer- 
tain corporate transactions (TD 
8964) 320 

26 CFR 1.355-0, amended; 1.355-—7T, 
added; guidance under section 
355(e); recognition of gain on cer- 
tain distributions of stock or securi- 
ties in connection with an acquisi- 
tion (TD 8960) 176 

26 CFR 1.368-2, amended; with- 
drawal of proposed regulations relat- 
ing to certain corporate reorganiza- 
tions involving disregarded entities 
(Ann 121) 584 

26 CFR 1.679-0 through -7, added; 
1.958—1, revised; 1.958—2, amended; 
foreign trusts that have U.S. benefi- 
ciaries (TD 8955) 1/0] 

26 CFR 1.684—1 through -5, added; 
recognition of gain on certain trans- 
fers to certain foreign trusts and 
estates (TD 8956) 112 

26 CFR 1.732-3, added; 1.1502-34, 
amended; special aggregate stock 
ownership rules (TD 8949) 33 

26 CFR 1.1502-78, amended; 1.1502- 
78T, removed; guidance on filing an 
application for a tentative carryback 
adjustment in a consolidated return 
context (TD 8950) 34 

26 CFR 1.6011-4T, amended; 
301.6111-2T, amended; 301.6112 
-1T, amended; modification of tax 
shelter rules II (TD 8961) 194 
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INCOME TAX— 
Cont. 


26 CFR 1.6302-1, -2, revised; 
301.6656—1, -2, removed; 301.6656 
—3, redesignated as 301.6656-1; 
602.101, amended; penalties for 
underpayments of deposits and over- 
stated deposit claims (TD 8947) 36 
26 CFR 1.6302-1, -2, amended; 
1.1461-1, amended; 1.1502-5(a)(1), 
amended; 1.6151—1(d)(1), amended; 
removal of Federal Reserve banks as 
federal depositaries (TD 8952) 60 
26 CFR 301.6103(j)(5)-1, added; 
301.6103(j)(5)-1T, removed; disclo- 
sure of return information to officers 
and employees of the Department of 
Agriculture for certain statistical 
purposes and related activities, Cen- 
sus of Agriculture (TD 8958) 183 
26 CFR 301.6221 through 301.6233, 
modified; 602.101, amended; uni- 
fied partnership audit procedures 
(TEFRA) (TD 8965) 344 
26 CFR 301.6323(j)—-1, added; with- 
drawal of notice of federal tax lien 
in certain circumstances 
(TD 8951) 63 
26 CFR 301.7701-7, amended; classi- 
fication of certain pension and 
employee benefit trusts, and invest- 
ment trusts as domestic trusts. for 
federal tax purposes (TD 8962) 20] 
Reorganizations, mergers and disregarded 
entities, withdrawal of REG- 
106186—98 (Ann 121) 584 
Sale of a principal residence, gross 
income (RR 57) 488 
Section 1374 built-in gains: 
Tax applied to certain timber, coal, and 
domestic iron ore transactions 
(RR 50) 343 
Timber, coal, and domestic iron ore 
transactions (RP 51) 369 
Standard Industry Fare Level (SIFL) for- 
mula (RR 42) 223 
Statutory mergers and consolidations 
(REG-—126485-01) 555 
Substitute forms: 
General requirements (RP 45) 227 
1096, 1098, 1099, 5498, W-2G, and 
1042-S, rules and specifications (RP 
50) 437 


INCOME TAX— 
Cont. 


Tax consequences of stock redemptions 
by a spouse or former spouse during 
marriage or incident to divorce (REG- 
107151-00) 370 

Tax conventions: 

French social security, tax treatment of 
(Notice 41) 2 

Luxembourg/U.S. mutual agreement 
(Ann 119) 575 

Tax-exempt bonds: 

Disaster relief to issuers 
(Ann 101) 374 

Private activity bonds (RP 39) 38 

Tax liens, federal, circumstances for with- 
drawal of notice (TD 8951) 63 

Tax shelters: 

Basis shifting tax avoidance transac- 
tions (Notice 45) 129 

Listed transactions (Notice 51) 190 

Modification of tax shelter rules II 
(TD 8961) 194; (REG—103735-00, 
REG-—110311-98, 

REG-103736-00) 204 

Procedures to investigate abusive pro- 
motions (RP 49) 300 

Taxation of nonqualified demonstration 
automobile use (RP 56) 590 

Technical advice, from Associates Chief 
Counsel and Division Counsel/ 
Associate Chief Counsel (TE/GE), 
frivolous issues (RP 41) 173 

Trusts: 

Classification of certain pension and 
employee benefit trusts, and invest- 
ment trusts as domestic trusts for 
federal tax purposes (TD 8962) 20/ 

Foreign trusts that have U.S. beneficia- 
ries (TD 8955) 10] 

Qualified subchapter S trust election 
for testamentary trusts (REG- 
106431-01) 272 

Unified partnership audit procedures 
(TEFRA) (TD 8965) 344 

Voluntary closing agreement program for 
tax-exempt bonds (TEB VCAP) 
(Notice 60) 304 

Withholdings, payments to nonqualified 
intermediaries and foreign trusts, U.S. 
withholding agents (Notice 43), 72 
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